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COMMERCE, DEPARTMENT OF
"Foreign Direct Investment in the U.S." is a tw
o volume report to Congress prepared
in response to a requirement contained in P.L. 93-479 that the Secretarys of
Treasury and Commerce undertake comprehensive studies of foreign direct and
portfolio investment in the U.S. This report presents significant new statis
tical data, resulting from a benchmark survey of foreign direct investment as
of the end of 1974.
It also provides analytical studies on such aspects as
industrial and geographic concentration of inward investments, investor motiva
tions and financing mechanisms, and same of the economic impacts on the nation’s
economy. Equally important, it reviews the existing laws, regulations and
reporting requirements applicable to foreign investors. Copies of the set are
available from the GPO for $6.00 (S/N 003-010-00044-9).
COMMODITY FUTURES TRADING COMMISSION
A public hearing on the need for and the form and nature of a co mmodity futures
account insurance program will be held 7/21/76 at 9:30 a.m. in R oom 531, 2033
K Street, NW, Washington, D.C. The hearings are pursuant to a congressionallymandated study on the need for legislation insuring owners of commodity futures
accounts and persons handling or clearing trades in such accounts against loss
by reason of the insolvency or financial failure of a futures commission mer
chant carrying such accounts. For additional information contact Ms. Jane
Stuckey, 202/254-6126.
Chairman Bagley has called for increased self-regulation of the commodity futures
industry, saying the need for effective self-regulation has been dramatized by
"the recent fiasco in the potato pit." Mr. Bagley, in a speech at the centen
nial celebration of the Kansas City Board of Trade, made a strong recommendation
for a Commodity Futures Association comparable to that presently existing in the
securities field. He stated that such an association could, among other things,
establish minimum standards of financial responsibility and set up a joint audit
ing procedure to eliminate duplicate audits.
COST ACCOUNTING STANDARDS BOARD
An Interpretation No. 1 to Cost Accounting Standard 402, Consistency in Allocating
Costs Incurred for the Same Purpose, has recently been issued. A number of
questions have been raised by both the Government and contractors as to how CAS
402 is to be applied to the accounting for proposal costs and, particularly, as
to whether all costs incurred for the same purpose, in like circumstances. Copies
of the Interpretation may be obtained by calling 202/386-6213.
In addition, a draft standard on the Adjustment and Allocation of Pension
Cost has been issued. This is the second standard to be issued on the subject
of accounting for the cost of pension plans, the first issued last September deal
ing with the composition and measurement of pension cost. This standard deals
with (1) how actuarial gains and losses shall be accounted for, and (2) how the
cost of pension plans covering employees of more than one segment shall be allo
cated from a company's home office to such segments. Comments are solicited by
8/20/76 and additional information is available from William Parker (202/2755530) or Bernard Sacks (202/275-6136).
Individuals who desire to be placed on a mailing list to receive information
from the Board should contact the Board at 441 G St., NW, Washington, D.C. 20548
or telephone 202/386-6213.
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FEDERAL COMMUNICATIONS COMMISSION
Finalized regulations amending the ownership reporting rules of corporate broadcast
licensees appear in the 6/22/76 F ed. Reg., p. 25002. Contained in the same
publication are changes to the rule regarding institutional ownership bench
marks of the FCC's multiple ownership rules and the cable television cross
ownership rules.
The changes are effective 7/26/76.
FEDERAL DEPOSIT INSURANCE CORPORATION
Proposed regulations to conform the FDIC securities rules to Regulation S-X of the
SEC with respect to interim financial reporting were published in the 6/22/76
F e d . Reg., p. 25032. The proposals generally adopt the SEC position concerning
the association of independent accountants with unaudited notes covering interim
financial data. The comment period ends 8/31/76.
The Corporation has adopted amended securities regulations to conform to the
SEC’s rules requiring that:
(1) the allowance for loan losses be divided into
valuation, contingency and deferred tax portions and reported accordingly; (2)
unearned income on loans be deducted from loans receivable; and (3) bonds, notes
and debentures be grouped with liabilities rather than capital accounts (see
6/23/76 F ed. Reg., p. 25887).
In the same publication, revisions and correc
tions to the Quarterly Report, Form F-4, were also adopted, effective 8/31/76.
"Highlights of Operations - 1975" is the FDIC annual report recently issued. The
report covers the principal activities of the Corporation during the calendar
year 1975 including statistical data and charts on bank failures, loan classifi
cations, and the nation’s bank system. Copies are available from the Public
Information Office, 202/389-4221.
FEDERAL ENERGY ADMINISTRATION
Included in the Senate-approved version of the legislation extending the FEA (S.2782)
is a provision offered as an amendment by Senator Haskell (D-CO) to create an
Office of Energy Information Collection and to require that new Office to con
solidate and manage the Government’s energy information requirements. It re
quires the FEA to adopt an annual energy financial report.
It incorporates by
reference the provisions of Title V of the Energy Policy and Conservation Act
(P.L. 94-163) with respect to the development of uniform accounting principles.
The House-approved version does not contain a similar provision. Conferees are
meeting presently to work out a compromise version of the extension legislation.
Proposed regulations for state energy conservation programs are contained in the
6/16/76 Fed. Reg., p. 24411. Grant recipients are required to meet federal
financial reporting requirements through the incorporation by reference of FMC
73-2.
FEDERAL POWER COMMISSION
John H. Holloman has been confirmed by the Senate for renomination to the Commission.
Mr. Holloman's term expires 6/22/76.
"Statistics of Privately Owned Electric Utilities in the United States" has been
released.
The publication presents, for the 38th consecutive year, comprehensive
financial and operating information on all large privately owned electric utility
companies operating in the United States, including Hawaii and Alaska. Copies
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are available from the GPO (FPC S-251) at $6.20 per copy.
Also available is the 1974 edition of "Statistics of Interstate Natural
Gas Pipeline Companies".
The publication contains detailed financial and
operating data from 1974 annual reports (Form 2) filed with the FPC by 81
Class A and B interstate natural gas pipeline companies. This publication
is also available through the GPO (S-242-2) for $.3.20 per copy.
FEDERAL RESERVE BOARD
The Board's regulations have been amended to provide greater flexibility to banks
in adding to their capital structure. The amendments are to Regulation D
(reserve requirements) and Regulation A (interest on deposits), and were accompa
nied by the issuance of criteria to be used by the Board in evaluating requests
by state member banks for approval of new subordinated debt and debenture
issues as additions to the banks’ capital structure. The amendments and criteria
are effective 7/26/76, and will be followed by the issuance of similar criteria
and regulations by the Comptroller of the Currency and the FDIC. For additional
information call 202/452-3685.
FEDERAL TRADE COMMISSION
The Senate Commerce Committee has approved a bill designed to encourage and improve
consumer redress mechanisms, such as small claims courts. The Consumer Contro
versies Resolution Act (S.2069) establishes grant programs to encourage states
to create new mechanisms and to improve existing mechanisms. Tw o types of
audits would apply to all programs and grantees receiving assistance, the first
being a biennial performance evaluation, and the second a financial audit by
the FTC and GAO to assure the proper handling of federal funds.
GENERAL SERVICES ADMINISTRATION
A "Federal Domestic Assistance Program Information Service" has been approved by the
Senate and sent on to the House where early approval is expected. The bill,
S.3281, sponsored by Senator Chiles (D-FL), calls for the establishment of a
Center which shall identify all existing federal domestic assistance programs
and provide the information needed by any person or government, state or local,
about existing federal domestic assistance programs. The 37 GSA Federal Informa
tion Field Centers will be used to provide information to the public about the
federal aid programs.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Regulations governing project grants for community health services have been issued
(6/11/76 Fed. Reg., p. 23852). Section 51c. 104 of Subpart A requires applicants
to include an assurance that a CPA will be engaged to certify that the system
for management and control of its financial assets will be in accord with "sound,
financial management practices including applicable federal requirements." In
Subpart C, which covers grants for operating community health centers, recipients
must include in their management control systems provision for an annual audit
by a CPA and, in establishing such management plans, GAAP must be reflected.
PAPERWORK COMMISSION
Hearings will be held on 7/8 and 7/9/76 in the Venetian Roan of the Skirvin Plaza
Hotel in Oklahoma City on the impact of federal paperwork upon agribusiness,
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education, manufacturing, banking, energy, tax administration, communication,
and state and local government. For additional information call 202/254-6786.
PRIVACY COMMISSION
Hearings on the recordkeeping practices of health care providers will be held
7/20 and 7/21/76 in Room 2358, the Rayburn House Office Building, Washington,
D.C. These hearings are a continuation of hearings held in Los Angeles earlier
this month and will concentrate on the development and use of medical records
by federal health care providers and institutions, and closely allied users of
medical records.
In addition, they will examine the conditions under which
disclosures of records have been made to other health care providers, institu
tions and third parties, and will explore the procedures which permit an indi
vidual to have access to and review of his records. For additional information
call 202/634-1477.
SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No. 9 , 6/17/76, has been released. SAB 9 provides
interpretations of ASR No. 190 which requires the disclosure of replacement
cost data by certain registrants effective for years ending on or after 12/25/76.
Anyone wishing to receive one free copy of SAB 9 may do so by contacting
our Washington office by 7/7/76. Telephone requests should be directed to
extension 47.
The Advisory Committee on Replacement Cost Accounting will meet at 9:30 a.m., 6/29/76,
at the SEC Building, 500 North Capitol St., NW, Washington, D.C. The purpose
of the meeting is to discuss the Chief Accountant's recommended solutions to
questions from the 5/18/76 meeting; various aspects of the Commission's replace
ment cost regulation; and implementation questions that have evolved since the
last meeting.
Legislation that would make it a crime for U.S. corporations to bribe foreign offi
cials has been approved by the Senate Banking Committee. The composite bill
includes an SEC proposal that would sharpen current rules that publicly held
companies keep accurate books and records. The bill also makes it illegal for
a corporation executive or employee to mislead outside auditors. Unregistered
companies are included in the bill's provisions and enforcement for them falls
to the Justice Department.
The A dministration's own proposals, as outlined in a recent letter from
Commerce Secretary Richardson to C h a i r m a n Proxmire (D-WI), are expected to be
introduced shortly, but the chances of final passage of any legislation this
election year are questionable.
Changes to the 8-K interim reports will probably be proposed next month, according
to an SEC staff official following an announcement by Commissioner Loomis in an
address to the National Conference of the American Society of Corporate Secre
taries in Hot Springs, Virginia. The changes will substantially reduce the
number of current reports on Form 8-K required to be filed by eliminating nearly
half of the 14 items of information now required. Under the proposal, Form 8-K
will be used only for information which should be reported promptly such as
change in control, defaults on debt, acquisition or disposition of significant
assets, and extraordinary charges or credits. Reports will be required within
ten days after the reportable event rather than ten days after the end of the
month.
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Proposed amendments, in order to conform the regulations to provisions c o n t a i n e d in
the 1975 Tax Reduction Act relating to the denial of DISC benefits with respect
to energy resources and other products appear in the 6/21/76 F ed. Reg., p. 23889.
Comments are due by 8/6/76.
James E. Smith, Comptroller of the Currency, has resigned. There has been no
immediate announcement of a successor. Mr. Smith has indicated he will stay
until someone is named, although his plan is to leave by July 31. Secretary
Simon issued a statement praising Mr. Smith’s skillful leadership" and his
"major iniatives to modernize the regulatory and supervisory process."
SPECIAL:

D.C. AUDIT LEGISLATION TO BE DISCUSSED

Hearings are being held today on legislation requiring a financial management
systems overhaul and audit of the District of Columbia’s finances. The Houseapproved bill, HR 11009, and a proposal by Senate District Committee Chairman
Eagleton (D-MO) will be discussed. Representatives of several CPA firms
along with the Comptroller General’s office will be heard from.

For further information contact:
Wade Williams or Dan Myers
202/872-8190
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